The information provided here is for informational and educational purposes and current as of the date
of publication. The information is not a substitute for legal advice and does not necessarily reflect the
opinion or policy position of the Municipal Association of South Carolina. Consult your attorney for
advice concerning specific situations.
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State Code of Laws
• Title 6, Chapter 4 – Allocation of Accommodations Tax Reveneues
• Know this
• Print it out and keep it handy
• Talk to your City/Town Attorney

Waterfall of funds
• State Law dictates how the funds are to be distributed:
• 1st $25,000 goes to the City’s General Fund
• 5% of the remaining balances goes to the City’s General Fund
• 30% of the same remaining balance allocated to a special fund and
used only for advertising and promotion of tourism to develop and
increase tourist attendance through the generation of publicity

• To manage and direct the 30% expenditure the City shall select one ore more
organizations such as a chamber of commerce, visitor and convention bureau,
or regional tourism commission

• Remaining 65% must be allocated to a special revenue fund and used
for tourism-related expenditures
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Example
$1,000,000
($25,000) – General Fund
$975,000 – New Balance
($48,750) - 5% to General Fund
($292,500) – 30% to Chamber, CVB, or regional tourism commission
$633,750 – 65% - Allocated to Special Revenue Fund for tourism related expenditures

• This can include City services/expenditures, but those services must
be for tourism.

• E.g., can’t pay for Finance Director,
• but in areas of high tourism salaries may be considered for those service
with the demand (i.e., solid waste)

“Tourism-related expenditures" include:
• (i) advertising and promotion of tourism so as to develop and increase tourist
attendance through the generation of publicity;
• (ii) promotion of the arts and cultural events;
• (iii) construction, maintenance, and operation of facilities for civic and cultural
activities including construction and maintenance of access and other nearby roads
and utilities for the facilities;
• (iv) the criminal justice system, law enforcement, fire protection, solid waste
collection, and health facilities when required to serve tourists and tourist facilities.
This is based on the estimated percentage of costs directly attributed to tourists;
• (v) public facilities such as restrooms, dressing rooms, parks, and parking lots;
• (vi) tourist shuttle transportation;
• (vii) control and repair of waterfront erosion, including beach renourishment;
• (viii) operating visitor information centers.

Additional Rules / Regulations on Spending the
money
• Allocations to the special fund must be spent by the municipality or
county within two years of receipt. However, the time limit may be
extended upon the recommendation of the local governing body of
the county or municipality and approval of the oversight committee
established pursuant to Section 6-4-35. An extension must include
provisions that funds be committed for a specific project or program.
• Ex. Edisito Beach – saving fund for beach renouirshment
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Bonds
• A municipality or county may issue bonds, enter into other financial
obligations, or create reserves to secure obligations to finance all or a
portion of the cost of constructing facilities for civic activities, the
arts, and cultural events which fulfill the purpose of this chapter.
• Can only use the 65% of the funds

• BE CAREFUL, VERY CAREFUL – This funding stream is not stable and is
effected by market trends…..it goes up and it goes down

Robin Hood Clause
• At the end of each fiscal year and before August first a percentage, to
be determined by the State Treasurer, must be withheld from those
county areas collecting four hundred thousand dollars or more from
that amount which exceeds four hundred thousand dollars from the
tax authorized by Section 12-36-2630(3), and that amount must be
distributed to assure that each county area receives a minimum of
fifty thousand dollars.

Advisory Committee
• Collecting more than $50,000 in a County collecting more than $50,000 –
must appoint an Advisory Committee to make recommendations to City
Council
• 7 Members:
• majority being selected from the hospitality industry of the municipality
• (4 slots)
• At least two of the hospitality industry members must be from the lodging industry
• Two more from the hospitality industry (i.e., restaurants, amusements, zoos, etc…)

• One member shall represent the cultural organizations of the municipality
• Two at-large committee members
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Schedule
• You must set a schedule
• A municipality or county and its advisory committee shall adopt
guidelines to fit the needs and time schedules of the area.
• Advisory committees shall submit written recommendations to a
municipality or county at least once annually.
• Myrtle Beach process
•
•
•
•

Begin early
Applications due in October
Presentations to the ATAX Advisory Committee in November
Brought before City Council in the Spring

Reports and Reporting – Due to DOR; Tourism
Expenditure Review Committee
• (D) Municipalities and counties annually shall submit to the South Carolina
Accommodations Tax Oversight Committee:
(1) end-of-the-year report detailing advisory committee accommodations tax
recommendations;
(2) municipality's or county's action following the recommendations;
(3) list of how funds from the accommodations tax are spent, except for the first twenty-five
thousand dollars and five percent of the balance in Section 6-4-10(2) allocated to the general
fund. The list is due before October first and must include funds received and dispersed
during the previous fiscal year;
(4) list of advisory committee members noting the chairman, business address if applicable,
and representation of the hospitality industry including the lodging industry and cultural
interests.

(E) The regional tourism agencies in Section 6-4-20 annually shall submit reports on
their budgets and annual expenditure of accommodations tax funds pursuant to
this chapter to the Accommodations Tax Oversight Committee.

Tourism Expenditure Review Committee.
• 11 members:
(1) one member appointed by the Speaker of the House;
(2) one member appointed by the President of the Senate;
(3) the Director of the South Carolina Department of Parks, Recreation and Tourism, or his
designee, ex officio;

• eight members appointed by the Governor as follows:
(a) one member on the recommendation of the South Carolina Association of Tourism Regions;
(b) one member on the recommendation of the South Carolina Association of Convention and
Visitors Bureaus;
(c) one member on the recommendation of the South Carolina Travel and Tourism Coalition;
(d) one member on the recommendation of the Municipal Association of South Carolina;
(e) one member on the recommendation of the South Carolina Association of Counties;
(f) one member on the recommendation of the Hospitality Association of South Carolina;
(g) one member on the recommendation of the South Carolina Arts Commission; and
(h) one member at large.
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TERC’s Roles and Responsibilities
• shall serve as the oversight authority on all questionable tourism-related
expenditures and to that end, all reports filed pursuant to Section
6-4-25(D)(3) must be forwarded to the committee for review to determine
if they are in compliance with this chapter.
• 65% funds only; not the 30% earmarked for chamber of commerce, visitor and
convention bureau, or regional tourism commission

• The municipality or county must be notified if an expenditure is
questioned, and the committee may consider any further supporting
information the municipality or county may provide.
• If the committee finds an expenditure to be in noncompliance, it shall
certify the noncompliance to the State Treasurer, who shall withhold the
amount of the expenditure found in noncompliance from subsequent
distributions in accommodations tax revenue otherwise due the
municipality or county.
• An appeal from an action of the committee under this subitem lies with the
Administrative Law Judge Division.

Questions

5

